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DURATION 
 
Reading Time: 20 minutes 
Writing Time: 120 minutes 
 
INSTRUCTIONS TO CANDIDATES 
 
The total exam is worth 60 marks. 
The examination has four (4) questions. Answer ALL questions. 
Marks for each question are of equal value - each question is worth 15 marks.  
Suggested Time: 30 mins per question. 
Answer all questions using IRAC (Issues, Rules, Application and Conclusion). 
 
EXAM CONDITIONS 
You may begin writing from the commencement of the examination session.  The reading time indicated above is 
provided as a guide only. 
This is an OPEN BOOK examination 
No calculators are permitted 
Any handwritten material is permitted 
Any hard copy, English dictionary is permitted (annotated allowed) 
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Question 1 (15 marks) 
Pauline is the leader of a newly formed political party called The Know-All Party. She organises an open-air rally in 
Sydney to publicise the party. 
Pauline contracts with Kevin for him to provide catering facilities at the rally at a cost of $5,000. 
Julia, a committed supporter of Pauline, agrees to fly an aircraft over the rally trailing a banner showing the 
party’s emblem. Julia says she will provide the services free of charge. 
Tony, a prominent sympathiser of Pauline’s political program, writes to Pauline saying that he ‘hopes the rally will 
be the first step towards putting some backbone into the country’ and that, accordingly, he will provide $10,000 
‘to help with expenses’. 
Pauline is determined that the rally should be successful and, at the last minute, she agrees to pay Kevin ‘a bonus 
of $1,000 to ensure that things run smoothly’. Similarly, fearing trouble from radical opponents of her political 
party, she asks police authorities for additional protection for which she agrees to pay $3,000. 
The rally is a success but Pauline refuses to pay the $1,000 bonus to Kevin and the $3,000 to the police. Julia finds 
that her costs were far more than anticipated and Pauline agrees ‘to reimburse her fully in due course’. Tony 
informs Pauline that he cannot pay the $10,000 as his business has suffered a dramatic and sudden decline in 
profitability. As a result Pauline refuses to reimburse Julia. 
Discuss the contractual liabilities (if any) that exist between: 
 1. Pauline and Kevin; 
 2. Pauline and the police; 
 3. Pauline and Julia; and 
 4. Pauline and Tony. 
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Question 2 (15 marks) 
Anna is a keen ice skater and experienced competitor. She has been training for a competition that is to be held 
at the Central Coast Ice Skating Rink. Anna registered and paid the competition fee and was looking forward to 
skating there for the first time. Before the competition, however, she was involved in a car accident as a 
passenger. She suffered a fracture to her left foot and some cuts and abrasions. After attending the local hospital, 
she had her broken foot set in plaster.  
Upon returning home, she called the Central Coast Ice Skating Rink and explained that because of her injury she 
would not be able to skate in the competition. She asked for the competition fee to be returned. An employee of 
the Central Coast Ice Skating Rink then informed her that there is nothing in the competition contract about 
return of fees in cases of misadventure. Anna complains that ice skating competition contracts always allow 
return of moneys in circumstances like hers. 
Advise Anna whether she will be able to take legal action against Central Coast Ice Skating Rink for return of the 
fees she has paid. 
Question 3 (15 marks) 
Julia is the unemployed 19-year-old heiress of a sizeable fortune of approximately $4 million left by her deceased 
parents. She is very much in love with her boyfriend, Tim, a 25-year-old apprentice to a mechanic. Tim wants to 
establish his own workshop and asks Julia for the necessary capital. Julia expresses doubts as she does not want 
money to ‘complicate their relationship’, but Tim promises that everything will be fine. When Julia maintains her 
resistance, Tim says she clearly has no faith in him and threatens to break up with her. In order to prevent this, 
Julia forwards him $500,000. 
Julia’s only living relative, Uncle Philip, is shocked when he hears of this and advises her to be more careful with 
her money. He suggests that she purchase some real estate and/or a business. As it is, he has a winery in the 
Hunter Valley region, which he says he would be prepared to sell to her. It is situated on 20 acres of land and the 
winery has returned healthy profits over the last few years. Uncle Philip makes an appointment for Julia with his 
solicitor, Mr Duncan. At this meeting, at which her uncle is present throughout, Mr Duncan presents Julia with a 
contract of sale under which she can purchase the winery business and the land for $3 million. This is 
approximately the market value of the property. Julia is unemployed and unsure how she wishes to spend her 
life, so she considers this suggestion seriously. She makes inquiries about the winery’s income and is shown the 
financial records. She asks for time to think over the proposition, but after a week, contacts her Uncle Philip and 
agrees to purchase the property. Mr Duncan executes the contract and arranges the conveyance. 
Tim and Julia are married soon after. Tim’s business is making a healthy profit and he draws an income of 
$40,000, which is used to cover their day-to-day expenses. But, despite their initial happiness, the relationship 
sours and, after Julia has an affair, the couple split when she is 22. 
Julia decides that she wants the money she gave to Tim returned. He refuses, saying that it was a gift – and in any 
case, they have both benefited from the resulting income of the garage. Julia also seeks to rescind the contract 
with Uncle Philip. The winery has not returned a profit since she bought it and its market value has fallen well 
below the purchase price she paid. 
Advise Julia as to whether she can rescind either of these transactions. 
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Question 4 (15 marks) 
Carly took her car to be repaired at Leo’s garage on 2 October 2018.  It was agreed that the repairs would be 
completed in time for Carly to collect the car the next morning at 8am.  Carly told Leo that she needed the car to 
be ready by that time, as she had to drive to a town about 120 km away to exchange contracts for the purchase 
of a block of land from William, who was prepared to sell it to Carly for a price that was $20,000 below market 
value. Carly also told Leo that William insisted he would only sell the land to Carly at this price if she exchanged 
the contract for sale before 10 am on 3 October 2018. 
When Carly called in to collect her car from Leo on 3 October 2018, she discovered that the repairs had not been 
completed. In fact, the repairs were only completed at midday on the following day. As a result of not having her 
car, Carly was unable to exchange contracts with William because there was no way to get to his office except by 
private transport. 
In relation to the above facts, advise Carly what damages for breach of contract, if any, she can recover from Leo 
in relation to the fact that she was unable to exchange contracts with William. 
